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ECONOMIC PLANNING 


EXTENSIVE, INTENSIVE EXPANSION OF REPRODUCTION DISCUSSED 
Ziamen 7HONGGUO JINGJI WENTI in Chinese Jan 83 Supplementary Issue pp 46-51 


[Article by Shi Jingyuan [4258 2528 0061]: "The Integration of Extensive 
and Intensive Expansion Is the Basic Form for Expanding Reproduction Under 


Socialism" ] 


Text] Many articles have been written in recent years on the various ‘forms 
f expanded reproduction and related subjects and many challenging view- 

points have been expressed. I would like to present my opinions on the sub- 
ject from the point of view of the entire society. 


I. Accumulation and Extensive and Intensive Expansion of Reproduction 


be attributed to two factors: first, the continued increase in the key 
production elements put into production; second, the improvement in the 
quality of the key production elements. Accordingly, in "Das Kapital," 
Marx divided expanded reproduction into two types, namely, extensive and 
intensive expanded reproduction. "The expansion of the production site," 
he said, "is what is meant by extensive expansion, while intensive expan- 
sion is the result of a more effective use of the means of production." () 
Whether there is any any increase in labor productivity in society is what 
constitutes the basic catalyst differentiating between the two types of 
expanded reproduction. There is little or no increase in the amount of 
labor in the extersive expansion of reproduction, while there is a continu- 
ous increase in the amount of labor in the intensive expansion of reproduc- 


Generally speaking, the increase in production in society year by year may 


tion, 


In view of the difference in the pattern for integrating the two factors 
for expanded production in society--the increase in the amount of the key 


elements of production and the upgrading of their quality--the expansion 
of production takes the following forms in the economic life in a society: 


First, reproduction purely by external expansion--Its characteristic is that 
the expansion of production in society depends purely on the increase in the 
key elements of production with no improvement in quality. 


() "Das Kapital” Vol 2, p 192. 
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some people may say that in the structure of the lue products shown b 
the symbols, the vaiue of fixed production funds is caiculated on the sup- 
position that there is only one transfer so that it does not reflect the 

gradial transfer of value and compensation for their value and the discrep- 


anc’ in the amount of payments in kind. It is true that the value of fi» 
proc iction funds differs quantitatively from its transfer value and that 

the s’mbols fail to indicate this special feature. Rather, it 
a quantitative parity between the two on the assumption that r 
Single transfer and that KL=C=production funds. However, as we al] 
while the value of fixed production funds is subject to continuous chang 
in the course of its utilization, it must be put into use at one time fo 
the establishment of new production units in the process of expanded re 

duction. "The value of that part of the production funds put into fixed 
apital is prepaid at one time for the entire period when that part of t 
means of production derived from fixed capital is put to use." (1) For this 
ceason, the required amount of the means of production accumulated in the 
process of expanded reproduction is not determined according to the value 

in terms of labor out of the value of the products. Rather, it is deter- 
mined according to the entire amount of production funds required by t! 
production unit. Furthermore, in actual economic practice, the fixed 

duction funds which need to be replaced are not replaced independently 
ten part of the entire amount of investment for the expansion . 
reproduction. In other words, the amount of year 
cludes that part which represents the replacement of fixed 

reguired by simple reproduction. For this reason, the 
analytical point of view, the amount of fixed production funds, provided 
that it is turned over once, f 
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theoretical 
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Yr 
i 


is indicative of the fluctuating trend 0! 
duction funds for labor equipment and is capable of reflecting the rela 
tionship in actual economic life. 


it is true that the form used by Marx in his analysis of the various rel 
tionships in the process of expanded reproduction in the entire society 
dealing with the subject was purely that of the extensive expansion of 
production. That does not mean, however, that he attached no significance 
to or made no analysis of the intensive expansion of reproduction. On the 
contrary, that he attached great importance to the intensive expansion 
reproduction is borne out iu a number of passages in Vol 3 of 
Mention is made of the intensive expansion of reproduction every time i 
his analysis of the three stages of the development of capitalism, the 
the Structure of capitalism, capitalist | 
circulation, the total turnover period and 


ttre, . 
Das Kapi 
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science and technology to production. 
II. The Integration of Intensive and Extensive Expansion of kKepr 
[Is the Basic Type of Expanded Reproduction Under Social i 
nas been noted above, there are three typ d tour categor 
vanded reproduction in actual economic life, each of whi 
ind analyzed below. 
"7 i+ TT ) 1 ed he 

















ire ‘xtensive cxpansion of reproduction. iC: special feature that 
i Ciaik L é in ie technical bass ) proat Cl i Ver a ioOny 
} i time il tnat tne xpansion rodus Lon J icnieved D in il 
K of the essentials for production. Generally speaking, 
expanded reoroduction in society prior to the advent of capitalism, due lo 
Lot kK nhange in the technical base and the Limited amount of labor, 
the earmares of this type of reproduction. it is not possible for 
this typ © expanded reproduction to achieve a higi. speed ot developm 
ind tf lincrease thie average per Capita amount oi products in the hand Ol 
the people. A socialist society is built on the foundation of modern pro- 
duction technology which is in a constant stat f change. For this reason, 
the purely extensive type of expanded reproduction cannot be the main type 
inded reproduction under socialism. 
Purely intensive expansion of reproduction. Its special featur ; that the 


technical foundation tor production is 1 a state of change, that the quality 
is raised with no increase in production i nds and the amount of labor and 
that with the improvement in the quality of labor, the amount of labor is 

ic of being reduced. The expansion of production depends entirely on 
improving production efficiency. Ina socialist society, this is probably 
the major torm of expanded reproduction for units which have already been 
established and which are in the process of production. However, this can- 
not be the basic form of expanded reproduction when the entire society is 
taken into consideration, because it does not increase opportunities for 
employment. Furthermore, the existing production units using this form of 
expanded production are hampered by a very limited expansion in the amount 
of production while the amount of labor may be considerably less than the 
Original amount. In other words, while the amount of production funds re- 
mains unchanged, there is a change in the ratio between the material pro- 
duction funds and labor funds with the result that the amount of labor re- 
quired is less than the original amount. Thus, it would be necessary to 
use a certain amount of accumulated funds to provide equipment for the sur- 
plus labor force in order to increase the total amount of production in 


SOC iet VY . 


Integration of extensive and intensive expansion of reproduction [1] Its 
special feature is that while there is no increase or even a decrease in 

the total amount of labor used, the quality of labor is improved, that with 
the increase in the use of material production funds, the quality of products 
is improved and the production area is also expanded. Under socialism, be 

it a single production unit or the entire depar.ment, such as an agricul- 
tural production department or a processing industrial department at a more 
advanced state of development, this form of expanded reproduction may be an 
important form of expanded production. In expanding production during the 
gradual process of modernization, the agricultural departments, instead of 
having, to increase the total amount of labor, may gradually reduce the 
amount. However, the material production funds for equipping each worker 

and the total amount of material production funds are increased as the qual- 
sed and the agricultural acreage may be expanded whenever neces- 
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lty LS 
sary. With regard to the processing industries, the special feature in 











their expanded reproduction is, in the course of their development over a 
considerable period of time, generally marked by an increase in the total 
amount ot labor and an improvement in labor efficiency as well as an in- 
crease in the amount and efficiency in the use of material production funds. 
The rate of increase in the former is slower than that in the latter, while 
the standard of the technical equipment for each worker is gradually being 
upgraded. However, when development has reached a certain stage, the fol- 
lowing situation may well develop. Taking the processing industry as a 
whole, while there is an increase in the material production funds (produc- 
tion equipment and production premises), there is no increase in the employ- 
ment of labor. This is a situation which occurs, for example, in the manu- 
facturing sector in the developed capitalist countries. Taking one single 
production unit as an example, once the production efficiency is raised, 
part of the original Labor force is likely to be laid off. In order to 
offer employment to these workers, it would be necessary to increase and to 
expand production equipment and production premises. 


Whether it applies to a single enterprise or the entire sector, the integra- 
tion of extensive and intensive expansion of reproduction [1] requires con- 
siderable accumulated funds. This type of expanded reproduction cannot be 
carried out without a certain amount of accumulated funds. 


This torm ot expanded reproduction cannot, however, be the basic form of 
expanded reproduction in the entire society under socialism, because it does 


not result in an increase in the employment of labor in the entire society. 


Integration of extensive and intensive expansion of reproduction [2]. Its 


special feature is an increase in the total employment of the labor force, 
an improvement in the efficiency of labor, an increase in the amount of 
material production funds and greater efficiency in the use of such funds. 
At the same time, the rate of increase in material production funds is high- 
er than the rate of increase in the number of workers seeking employment. 


in the population is to be expected in society. That means that 
more and more people reaching the working age will be seeking 
employment. To offer employment to these workers, it would be necessary 

to increase the material production funds to provide them with equipment. 

It is for this reason that, taking society as a whole, the need for exten- 
sive expansion of reproduction every year is an objective foregone conclu- 


An increase 
every year, 


Sion. 

The purpose of production in a socialist society is the continuous increase 
in material products to meet the needs of the entire society and an enhance- 
ment of the average level of their consumption. Thus, the increase in the 
national income must be greater than the increase in population. To achieve 
this end, it would be necessary to continue to increase the production rate 
ot labor in order to increase the national income based mainly on an in- 
labor production rate. Basically, in order to continue to in- 


crease in the 
it is necessary to use a larger amount of 


crease the labor production rate, 


material production funds more efficiently and in a more modern manner to 
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It is thus that the developing nations can engage successfully in 
the integrated extensive and intensive expansion of reproduction. 
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ECONOMIC PLANNING 


LIANG BUTING'S 5-YEAR PLAN REPORT REVIEWED 
SK110812 Jinan DAZHONG RIBAO in Chinese 22 Apr 83 p l 


[Text] In the report on the Sixth Five-Year Plan delivered at the first 
session of the Sixth Provincial People's Congress, Acting Governor 

Liang Buting pointed out that in the coming 3 years greater efforts should 
be made to intensify the readjustment of the national economy so as to 
successfully fulfill the Sixth Five-Year Plan. He said that we should not 
only continue to carry forward the fine tradition of self-reliance and 
arduous struggle but, more important, continue to resolve the following 

six issues of fundamental importance in guiding ideology and practical work: 


1. Bring the economic work into the orbit centering on improving economic 
results. He said: Improving economic results in the fields of production, 
construction and circulation with all possible means is a key issue to 
ensuring the sound development of the national economy. In the last 

3 years of the "Sixth Five-Year Plan period," in addition to assisting 
money-making enterprises to increase profits, governments and authoritative 
economic departments at all levels should exert great efforts to help money- 
losing enterprises to halt deficits and strive to eliminate money-losing 
enterprises resulting from poor management by 1985. 


2. Economic development should be based on full utilization of the existing 
foundation. Acting Governor Liang said: In carrying out the four moderni- 
zations, we should take the existing foundation as our bastion and backing. 
This is an important guideline for the economic work. After more than 

30 years of construction, we have developed agriculture, industry and 
commerce as well as construction, communication and transportation into a 
considerable scale, thus laying a fairly solid foundation. In order to 
guarantee the fulfillment of the Sixth Five-Year Plan and the grand objective 
of quadruple, it is totally necessary to increase some construction projects. 
However, we should base ourselves on relying on the existing foundation and 


tapping production potential. 


3. We should adhere to the principle of acting according to our capability 
when we make investment in capital construction. He said: Adhering to the 
principle of proceeding from reality and acting according to our capability 
to bring the scope ot capital construction under strict control is the basi« 
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ACTIN overnor Liang said: we snould reiy on technical progress and equip 


all the national economic departments with advanced technology if we are to 
speed up economic development and open up a new situation in modernization. 
All leading persons and economic workers should bear this firmly in mind. 

During the "Sixth Five-Year Plan" period, we should adopt positive measures 


to tacilitate technical progress. 


5. Adhere to the principle of emphasizing planned economy with the regulation 


by the market as a Supplement. He said: Implementing planned economy on the 
basis ot public ownership and, in the meantime, giving play to the supple- 
mentary role of market regulation is an important principle guiding our 


socialist economic activities and ensuring the steady and coordinated develop- 


ment of the economy. Correct implementation of this principle means to bring 
major projects under control and to relax minor projects so that the national 
economy is developed in a centralized, unified and flexible manner. In the 
past 2 years, we at once failed to control some projects which should have 
been successfully controlled, which resulted in a tendency of disregarding 
plans, and failed to relax some projects which should have been relaxed, 
thus still exercising over-rigid control over some projects. We should sum 
up this experience and continuously raise our awareness in implementing this 
principle. 

6 Adopt positive measures to step up exploitation of intellectual capa- 
bility. Acting Governor Liang said: In developing the economy and bringing 
prosperity to the country, we should rely not only on the continuous 
increases of the investments in production and contruction but, mors 


important, on the development of intellectual capability to raise the scien- 
tific and educational! levels of the whole nation. To speed up the develop- 


ment of intellectual capability, we should tirst give full play to the 


intellectuals so that our human resources are turned to best account and 
that qualitied persons are known and properly used. 
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ECONOMIC PLANNING 


LIANG BUTING REPORT ON SIXTH FIVE-YEAR PLAN 
SKO91008 Jinan DAZHONG RIBAO in Chinese 20 Apr 83 p l 


[Text] On 19 April, at the first session of the Sixth Provincial People's 
Congress, Acting Governor Liang Buting made a report on Shandong Province's 
Sixth Five-Year Plan for economic and social development. In his report, 
he talked about the guiding principles and major tasks of our province's 
Sixth Five-Year Plan. 


He said: The 12th party congress set forth strategic objectives, priorities 
and steps for our nation's modernization and called for striving to quad- 
ruple the nation's annual industrial and agricultural output value in the 
period from 1981 to the end of this century on the premise of ceaselessly 
increasing economic results so as to make the people's material and cultural 
life comfortable. Our province is rich in natural resources. After 30 years 
of construction, our province has a better economic base and favorable 
conditions for developing agriculture and industry and for conducting 
economic and technical interchange with foreign countries. 


So long as we conscientiously implement the party's lines, principles and 
policies, firmly adhere to the principle of seeking truth from facts, rely 
on the wisdom and power of the people and do our jobs in a down-to-earth 
manner, our province's annual industrial and agricultural output value will 
increase from 52.4 billion yuan to 210 billion yuan by the year 2000 and 

will register an annual average increase of 7.2 percent. In order to fulfill 
this strategic objective, in the first 10 years, we should concentrate our 
fforts on readjustment and consolidation work and accumulate strength to 


cia 
‘ 


lay a better foundation in line with the two-step strategic measures of the 


party Central Committee. 


On the basis of maintaining a certain growth rate, the annual industrial 
id agricultural output value will be doubled and will reach 100 billion vuan 


in 

by 1990; as a result of this, better conditions will be created to develop 
the economy in the final 10 years. 

Liang Buting said: The Sixth Five-Year Plan period is an era of great im- 


portance in realizing the two objectives of doubling the industrial and 
wricultural output value and of laying a foundation for the first year: 
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ECONOMIL MANAGEMENT 


"JINGJI RIBAO' ON BUSINESSES‘ ROLE IN NEW TAX PLAN 
HKO51120 Beijing JINGJI RIBAO in Chinese 27 Apr 83 p l 


(Editorial: “Important Measures To Bring the Initiative of Enterprises 
Into Play" ] 


{[Text] Under the system of a socialist planned economy, how to strengthen 
the state's decisionmaking power and control over the macroeconomy and, at 
the same time, fully arouse the initiative of enterprises, is an important 
question that must be solved in the current reform of the economic manage- 


ment system. 


Practice in recent years has proved that the previous administrative and 
management methods cannot effectively bring the initiative of enterprises 
into play. The utilization of various economic means and levers has become 
more and more important. Instituting the system of taxing profits in 
state-owned enterprises is an important measure for fully mobilizing the 
initiative of enterprises. 


First, this system can impose definite economic responsibility on enter- 
prises. After profit delivery is substituted with tax payment, an enter- 
prise's duty for the state is just to pay taxes according to law. After-tax 
profits will be retained by the enterprise for its own use. This can give 
better play to the enterprise's initiative because duty, right and benefit 
are more closely combined under the new system and the enterprise is thus 
provided with incentives. On the other hand, because taxes are imposed upon 


enterprises in a compulsory way by the state, with tixed tax rates which do 
not change randomly, the enterprises must pay the due amuunt no matter how 
poor their business results. This means that the enterprises have to bear 


rr? 
iw 
re 


the responsibility for the consequences caused by poor management and 
they cannot continue to rely on the state. A system tor enterprises to 
bear responsibility for their profits and losses can thus be gradually 
established. The enterprises will feel outside pressure. When there are 
both incentives for and pressure on the enterprises, they will have greater 
vigor. This will inevitably arouse greater initiative and the creativity 

f the enterprises to develop production and improve operation. 
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tion nat jonwid: id at a seminar of the National Industry and Communica- 


tions work Conference that the guiding ideology for enterprise consolidation 


- « ss 
throughout the country in 1983 is mainly: the pace of consolidation should 
be accelerated, quality should be improved, and in line with the demands otf 


the Central Committee, we should resolve to consolidate existing enterprises; 
retorm should run through the entire process of enterprise consolidation, 


using the spirit of reform to improve consolidation, smash the old and 


create the new, dare to mobilize what is real and dare to run up against the 
tubborn; with the goal of upgrading economic benetits through consolidation 


eacn tas I the eT Cerpri Sst should really get yn tne tracK ot pr in it il y 


He emphasized that we should handle correctly the relationship bet ween 
reform and consolidation. Reform should be used to promote consolidation, and 


retorm in consolidation should achieve changes and creativity and the two 


hould be mbined organically. The demands of the schedule for the next 
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large enterprises should become key points and made to be in the [toretront 
in terms of management and administration, production technology and 
economic benefits and to be models for reform. 4. The economic benefits 

of enterprises which have consolidated and have been found to be up to 
standard must be higher than the level before consolidation and higher than 
other enterprises. 5 The managerial and administrative system in retormed 
enterprises, the types of economic responsibility system implemented, waze 
structure which links employee labor contribution with enterprise economic 
benef its, and reforms in the system of bonuses should have new advances and 
gain new experience. 
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FINANCE AND BANKING 


JTANGXI PEOPLE'S CONGRESS APPROVES 1982 ACCOUNT 


OWO50429 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 30 Apr 83 





{Resolution adopted on 30 April 1983 by the first session of the Sixth Jiangxi 
Provincial People's Congress approving the 1982 final accounting and the draft 
1983 budget of Jiangxi Province] 


[Excerpts] The first session of the Sixth Jiangxi Provincial People's 
Congress has examined the report on the 1982 final accounting and the draft 
1©83 budget to Jiangxi Province delivered by (Li Tianpei), director of the 


provincial finance department, on behalf of the provincial people's government. 


Ihe session held that our province's 1982 budget was implemented with good 
results. During 1982, the province's finance contributed strongly to pro- 
moting the readjustment of the economy, supporting industrial and agricultural 
production, enlarging commodity circulation, enlivening the economy, develop- 
ing culture, education, science and public health and continually improving 
the people's livelihood. In addition, a balance between revenue and expendi- 
ture, with a small surplus, was achieved even when the production of some pro- 
ducts was limited and prices reduced according to regulations, and when some 
places were hit by unprecedented flood disasters which reducedthe harvest. 


This was not easy. 


[he session expressed satisfaction over such an achievement. This was the 
result ot the implementation of the principle of making further economic 
readjustments and achieving political stability by the people of Jiangxi 
under the correct leadership of the CPC Central Committee, the State Council, 
the provincial CPC committee and the provincial people's government. The 
session has also seriously examined the province's 1982 budget. 


The session called on the people of the whole province, guided by the spirit 
of the 12th CPC National Congress, and in the spirit of making steady 
progress, to raise economic results, launch activities to increase produc- 
tion and practice vigorous economy, turn money-losing operations into protit- 


’ 


making ones, ensure an increase in income and a cut down in expenditure. We 








must take the whole country into account, strengthen the concept of the 
whole situation, resolutely safeguard the state interests and make efforts 
to tulfill the tasks assigned to Jiangxi by the state to raise funds for the 
construction of energy and transportation facilities and to subscribe 
treasury bonds. We must steadily and actively improve the work of sub- 
stituting tax for delivery of profits, vigorously strengthen taxation work, 
enhance financial discipline, foster financial supervision, launch activities 
against waste and plug all tax evasion loopholes and other evil practices, 
so that the 1983 Jiangxi provincial budget can be satisfactorily implemented 
to achieve a fundamental turn for the better in the financial and economic 
Situation in Jiangxi Province. 


CSO: 4006/512 
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HK101533 Beijing JINGJi RIBAO in Chinese 2 May 83 p 2 


5 ed ? } 


("Commentary on Economic Work" by Yang Zhesheng [2799 0772 4164] and 
P - . —_ ; P " ~ . . , . 
An Shang Fulin [1424 4395 2651]: Banks Should Support the Development 


Wy 


of Collective and Individual Economy in Urban Areas] 


[Text] In recent years, the urban collective economy and the individual 
economy in both urban and rural areas in our country have been restored and 
preatly developed. By the end of 1982, self-employed industrial producers 
and traders who had received business licenses numbered throughout the 
country more than 3.1 million people, showing an increase of 920 percent 
over the number by the end of 1978. The business turnover of urban and 
rural individual industrial and commercial households in 1982 was about 
3.7 billion yuan, an increase of 80 percent over the previous year. At 
present, the turnover from retail trade handled by urban collective commercial 
r more than 


To 


units and urban and rural self-employed traders accounts f< 
20 percent of the total retail volume throughout the country. For some time 
to come, the collective economy and the individual economy will continue 
to be greatly developed. 
[he development of the collective and individual economies has presented new 
requirements for our banking work. The banks must expand their services, 
open more channels to raise and accumulate funds, and improve the way 
they utilize funds. In 1982, total bank loans issued throughout the country 
to collective industrial and commercial units amounted to 29.1 billion yuan. 
In the same year, payments received by the banks totaled 28.1 billii 
By the end of 1982, the total amount of loans received by collective indus- 
ion yuan over the 


n Yuan. 


trial units was 10.2 billion yuan, an increase of °.2 bil 


1978 figure. The total amount of loans made to individua 
commercial units by the end of 1982 was 55 million yuan, also having increas- 


] 
| e » J I , j 
i industrilai ana 


ed by a big margin. 


' . . ‘ 
mist ae es, some comrades 


Because of the intluence of longstanding "leftist’ 
in the banks still treat the collective and individual economies as a low- 
level ownership form and think that developing collective and individual] 

economies i just an expedient in the period of economic readjustment. 


A small number of people even regard collective and individual economies 
as a kind of retrogression, and wittingly or unwittingly adopt some restric 
tive systems and methods toward them, It should be noticed that the policy 





of developing multiple economic forms laid down by the party central leader- 
ship conforms to our national conditions and to the people's will. It is an 
important measure for promoting the development of our productive torces and 
promoting economic prosperity. We should earnestly study the relevant 
principles and policies of the party and the state, further eliminate the 


> 


influence of "leftist" mistakes, and actively support the development ot 
collective and individual economies by making use of banks' economic levers 
in the fields of credit, opening accounts and payments. 

l. Solving the questions concerning opening of accounts by collective and 
individual economic units with the bank. The provisions for opening bank 
accounts by collective and individual units should be simplified according 

to actual conditions. A reform should be carried out so as to expedite 
management. As long as they conduct independent economic accounting and have 
certificates issued by the higher authorities, collective units (including 
state-owned grassroots stores contracted to collectives) should be allowed to 
open accounts with the bank. According to actual needs, they open deposit 
accounts and current accounts. Now, grassroots retail units of commercial 
and service trades still lack full-time accountants. If several contract 
yroups jointly hire one accountant, they should also be allowed to open 
accounts with the bank. As for individual producers and traders, so long as 
they have business licenses issued by the industrial and commercial 
administrative departments, they should be allowed to open accounts with 
local banks. In general, these individuals should first open savings accounts. 
[tf they need to transfer money from one account to another, the bank can use 
the methods of advice-notes for payment and bank-guaranteed drafts. Those 
who have good credit and make frequent transactions should be allowed to open 
check accounts. 

2. Handling credit and insurance business with collective and individual 
economic units. The banks should actively support according to relevant 
policies, collective and individual economic units which require funds. 

At present, in order to make up for unexpected losses, collective and individual 
economic units in some areas have insured their property with insurance 
companies and made insurance companies their loan guarantors. This method 

is good and all localities can try it. Loans extended to collective units 
should be assessed on an item-by-item basis. No .oans should be given to 
loss-incurring collective units. If a unit incurs losses only because 
seasonal and temporary reasons, a loan may be given so as to help it stop 

its losses. When individual producers and traders apply for loans, it 

is necessary to check if they have business licenses issued by the industrial 
and commercial administrative departments and whether their businesses comply 
with the limits prescribed by the licenses. Mortgage loans may be issued 

to some individual economic units which have fixed assets for a trial. 


}. Handling settlement business for collective economic units if necessary. 
At the same time, it is necessary to work out a settlement method which is 
suited to the characteristics of individual economic units on the basis ot 
hy ay . }] ‘ . 
vy | On | Aeclive 


summing up experience. Regulations governing the cash used 


ind individual units can be appropriately relaxed. If collective units nee: 
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FINANCE AND BANKING 


QUESTIONS ON STATE TREASURY BONDS ANSWERED 
Lanzhou GANSU RIBAO in Chinese 1 Feb 83 p 2 
[Some Questions on This Year's State Treasury Bonds"] 


[Text] The issuance of the 1983 state treasury bonds will soon be launched 
on a full scale in our province. Recently, some of our readers have written 
to us inquiring about this. We have asked Comrade Yu Minghao [0205 2494 
3185], the Office of Steering Committee for Promoting State Treasury Bonds, 
to answer the following questions.--Editor 


Question: The state treasury bonds have been issued for 2 years. What ef- 
fects have they had on the national economy? 


Answer: For 2 years the state has issued a total of 9.1 billion yuan of 
state treasury bonds. Although they only make up about 4 percent of the 
annual state budgetary receipts, the effects on the development of the na- 


tional economy are distinct. 


First, investments have been increased on key construction projects and the 
construction speed has been accelerated. Compared to the previous year, 

the investments on the 1982 state construction projects, especially the 
infrastructures such as energy and transportation have increased. The 
progress on construction of several key projects has also speeded up. with- 
out state treasury bonds subscribed actively and enthusiastically by all 

the units and the broad masses of the people, state construction funds would 
be less, and the construction speed would consequently be slower. 


Second, they have reduced the state budgetary deficit, helped keep the basic 
balance of state revenue and expenditure and of credit receipts and pay- 
ments, and controlled the issuance of money and the basic stability of mar- 


ket prices. 


Third, they have reduced some drawbacks caused by the dispersed use of funds 
by various units. Through the issuance of state treasury bonds, funds from 

various areas are concentrated appropriately for the state's unified arrange- 
ment and use. This way, the construction projects are more in line with the 
macroeconomic results, and the situation of blind and duplicate construction 


has been ameliorated. 
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Industrial and commercial individual households and peasants can pay at the 
time they subscribe for state treasury bonds. 


it is not convenient for individuals in cities or rural areas to buy 
State treasury bonds at their units due to special reasons, they may buy 
them directly at banks. 


Juestion: How will the 1983 state treasury bonds repay principal with 


interest? 





Answer: The transaction of the 1983 bonds" repayment of principal will 
start from the sixth vear after the issuance (that is 1988). For unit sub- 
scriptions" annual interest is 4 percent (that is, 4 yuan of annual interest 
ror every 100 yuan of bonds); and individual subscriptions’ annual interest 
is 8 percent. Unit buyers do not draw lots, the repayment is made by divid- 
ing the total purchase amount into five equal parts, to be paid in 5 years, 
th 20 percent of the total being paid each year. Individual subscribers 


with 


will draw lots from the last two digits of the numbers of their bonds, and 


a 


will receive the principal with interest between 1988 and 1992. If those 
who draw the numbers cannot collect the principal and interest within the 
year of repayment, they may do so in any year between 1988 and 1992. In- 
terest on the principal will be calculated according to the original in- 
terest rate until the money is drawn. Compound interest will not be count- 
ed 


Question: If one loses one's state treasury bonds, can he report the loss? 


Answer: State treasury bonds are negotiable securities issued by the state 
without putting down names on them. They cannot be circulated as currency, 
cannot be freely purchased and cannot be carried out of the country. The 
principal and interest of bonds are payable to the bearer. That means any- 
one can draw the principal and interest on a state treasury bond with the 
irawn number on it at any bank anywhere in the country. In case a state 
treasury bond is lost, even if the buyer remembers the number, the loss 

not be reported and no step can be taken to stop payment. Therefore, a 
bond bearer must take proper care of his own state treasury bonds. 
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rurtner impro ¥C Lc s in our province Ss 1982 sinanciail Situation reiiect 
in a comprehensive way the steady development of the national economic re- 


~ 


adjustment. It is the result of the concerted effo 


ts ot all localities 

and departments and all the people in our province. However, we must 

note that our province still has a great financial difficulty and many 
unresolved problems. We must not slacken vigilance and lower our guard. 
hough our province succeeded in achieving a balance in revenue and expenci- 
tures last year, some localities and counties still suffered deficits. 

Some still have heavy tinancial burdens because their problems left over 
from the past when they carried out county-run industries have remained 
unsolved. Last year, despite the upward trend in financial expenditures, 
yur expenses were still far from meeting practical needs because of the 
years of retrenchment in outlay. At present, the most prominent problem is 
the decentralized utilization of funds. Funds in the hands of departments, 
enterprises and units have increased markedly. However, they have failed 

to make full use of them in the state's key construction projects. In the 
tuture, we must continue to exert ourselves, work hard and strive to achieve 
1 basic turn for the better in the financial and economic situation as soon 


is possible. 


Referring to the 1983 financial budget, Guo Changcai said: This year, the 
central government has assigned a financial task of 5.349 billion yuan t 

yur province, an increase of 420 million yuan or an increase of 8.53 percent 
over the previous year. In order to have a leeway and to set this year's 
expenditure budget on a fairly reliable basis, we have arranged our local 
available funds in accordance with our total revenue of 5.25 billion yuan, 
an increase of 6.5 percent over the previous year. The expenditure budget 
»9f the province as a whole will be 2.74 billion yuan, an increase of 
6.81 percent or 175 million yuan over the actual expenditures of the locali- 
ties in the previous year. Our province's financial budget is fairly tight 
ind our revenue will come only through strenuous efforts. We must continue 
to strictly control expenditures because our task of maintaining a balance 

{ revenue and expenditures is very arduous. We must conscientiously imple- 
ment all financial and economic policies of the party and the state, work 
hard, explore more financial resources to increase revenue and economize on 
expenditures so as to ensure the fulfillment of this year's financial budget 


‘uo Changcai said: In line with our province's demand for quadrupling its 
total industrial and agricultural output value by the end of this century, 


we envisage that our financial fighting goal in the first 10 vears will be: 
Beginning this vear, while gradually increasing investments in ke rojects, 


continuously improving the livelihood of the people and maintaining a 
balance in financial revenue and expenditures, we will trv to eliminate 


the deficits over the vears, to solve all financial problems left over from 
the past within 5 years and accumulate more strength to strengthen the 
economy in tne next [tew vears. For this reason, we must enhance our spirit, 
be brave in putting things into practice and in blazing new trails and, 

on the basis of developing production and improving economic benefits, 
ichieve a new breakthrough in financial revenue; explore new ways to make, 
iccumulate and spend money so as to make better use of funds; attend t: 
reforms in tinance, financial affairs and the tax svstem and greatl. 























~ - > - . y 
. 4 5 ix.* Tot t& 4©G wold eo - ~ , 2 . 
° - - ~ - - = 
‘ - - aPis a - -» ~meDls res Ui Ca 2 . » . bas 2 . 4 
, . -, . . __-? “ae . . - 
amcesée i : 3 ; Sis ize tH Cncuausid : ba 2 Jatvte! L ; 
° r. ° . - = _ > . > — 
‘ Ps’ s i" 4 . “» ~~ Jee ly 2 & wee CO a «Gs ‘ sae " 
= -* . 9 — = - -~; . ° . — ° ’ 
. _ _ - > —_— +> ’ — » se - ~- > - = . ~~ * . * - 
- ~ ~ . . . ~~ . ~ * . - > * -- . 
prov } eneti > Cnire, acopt aii Kine , etnoc 3 I™MULas 
. . . . -_- » 4 - > - . - - -_— -- ° 
‘ *<- . - ‘ 
. ‘ . . ~~ & ~ *& wee > ~~ ’ ~~ + ~ . ss . se - . = s 
o - > —s —. | s ‘ ’ - 7 . 
| “ " 
i ‘ iz A s 4 sta V » £'646644+0 424 Ga * mM s ce ‘a @ -~- - @ ch a 
9 °- . y . - + . > - = - , 1. + = > - - 
it Paar . inc i ; “dsscs A CaBCTSS esypol Avast ‘ & satidisca A @1G 
i 
. o 9 y - . .- + . >. > . . * - - 
‘ ‘ + ‘ ; 
. ae . 4 ~ ‘ ‘ » & we - iit. ti ao Wb ‘ it .~ * > & ViissZd >| s ‘ * 
° . ° ' ~ _" “mest? fe it anes . - -~* rs . 4 ~* 
. me et ‘ -s " ~ ewe AL 4.4 a~*e i ute & SEE - ase ‘ -& - + ‘ . : ; 
. - -* - . id > . . ~ . 
_ a . ‘ 
. - 4 s 4 i « & 4 vw s c ; wt x 4 s 4 o p+ Gee - 4 - , ., 2 
> > . - - _ -~ * . . “~ > ° - . 
. ha ss s+ 2 “ ao cat =a ee es SO. Bitte ‘ 4% 7 « a & a ‘ c . —— 
. ~- . —. > > - ro nme a > . -* 
oe a 4: 4 De GL fCirisvunilias, cive =| 45 = -. at ta cu , 
i z 
_* y + a > , 
4 . 7 as * > scat > > . 
. ; 














UBSTITUTION OF TAXES FOR PROFITS URGED 


Beijing JINGJI RIBAO in Chinese 21 Feb 83 p 2 





‘Article by Song Yifeng [1345 0001 1496]: "Speed up the Pace to Substitute 
nD . ‘*. 7) 
Protits with Taxes | 


[Text] The gradual implementation of the substitution of tax payment for 
profit delivery in state-owned enterprises, changing from delivering profits 
to the state to paying income taxes, is the basic direction to improve the 
State-enterprise relationship. It aims at stabilizing state revenue and 
helping to carry on construction in accordance with the long-term progran. 

It will also result in the enterprises freeing themselves from the adminis- 
trative control of the responsible departments of all levels and gradually 
advancing in the direction of rational division of labor between administra- 


tion and enterprises. 


For more than 2 years the practice of pilot enterprises where taxes were 
introduced in place of profits has shown that enterprises that have imple- 
mented the substitution of tax payment for profit delivery have pressure 
oming from the outside and impetus from inside. Under the circumstances 
f insufficient production assignments and changing markets, these enter- 
prises were able to make great efforts to improve their management and ad- 
ministration, step up technical transformation, and actively develop new 
products. These enterprises, regardless »! their output and output value, 
ave all increased their profits and have delivered more profits. They 

ive also improved the welfare of the workers and staff members. Basically 
ney have brought about a situation where the state receives more of the 
increase in production and the increase in income. 


e first step to enhance the substitution of tax payment for profit cde- 
st 


livery i ate-owned enterprises is, based on the profits gained by thi 
enterprises, to collect a general income tax according to a specified pro- 
ortion (for example 55 percent). This guarantees that the state can i= 
t the lion's share from the increase in production and income of the 
enterprises. And the remaining profits are to be settled according to the 
ncrete situation of different enterprises, such as by collecting adjust- 


ment tax, or implementing various forms of the contract system. 
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enterprises’ potentials are unexplored, many enterprises remain to be con- 
sOlidated and the basic work is ineffective, it is difficult to determine 

a rational base figure. It can also often happen that enterprises try to 
squabble about the base figure. It is not good to set the base figure high 
or low. From the enterprises’ standpoint, if the contract system is bene- 
ficial now they want it. However, if it no longer brings benefits next year 
or 2 years later, it has to be readjusted. In case of change of external 
conditions (such as market demand, resource supply, price adjustment, etc), 
the profits of the enterprises will be affected upwards or downwards; and 
the results will be that either they need the state's financial subsidy or 
they have to reduce their income. If the enterprises really suffer losses, 
they eventually have to solicit from the state. Furthermore, as the coun- 
try begins the comprehensive transformation, it is certain that restructur- 
ing and readjustment will be carried out gradually in every organizational 
System. but if the enterprises are bound by contracts, they will very pos- 
sibly have a reverse effect on the readjustment and restructuring in other 
areas (such as prices) and on the changes of the external conditions. How- 
ever, the substitution of tax payment for profit delivery will not create 
such problems as mentioned above. 


The reform of our organization system is still at the stage of progress by 
exploring. The agricultural responsibility system of linking remuneration 
to output has been universally spread in rural areas, blossoming and bearing 
fruit. The experience of agricultural reform has given great inspiration 
and impetus to the reform of the industrial and commercial system, and its 
basic experience is applicable in industry and commerce. But industry has 
its own characteristics. It is large-scale socialized production with de- 
tailed division of labor and in need of close mutual cooperation. In agri- 
culture, the value created by the peasants' labor is distributed in such a 
way that the individual gets a large portion, the collective gets a medium- 
sized portion and the state gets a small portion. However, when there are 
poor harvests, the peasants themselves have to take most of the responsi- 
bility for the consequences. Our state-owned enterprises cannot yet really 
take the responsibility for their own losses. A large part of our state 
expenditure is spent on state-owned enterprises, and the state revenue also 

| brid profits made by state-owned enterprises. If profits made 
by the enterprises cannot guarantee that the state gets the large portion, 


and a number of enterprises suffering losses have to request state subsidies, 
then the development of the entire economy will be affected, whicn, in turn, 


L ! t the development of the enterprises. Therefore, a full-scal 

mprenensive economic balance is consistent with active profit-making by 
the enterprises. We must enhance the enterprises’ economic results, and at 
the same time pav more attention to enhancing the whole society's economic 
results. After more than 2 years of conducting pilot projects in the sub- 
stitution of tax pavments for profit delivery, we have gained fairly posi- 
tive experience. If we continuously put this system into practice and sum 
up our experiences, we believe that we will gradually perfect it and wil! 


ike tne right road. 
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the financial resources for reserves in local areas and enterprises; they have 
done some things which should be done: and they have aroused the enthusiasm 
from various aspects and promoted the development of production and construc- 
tion. Because of this; everyone says that the policy since the Third Plenum 
of the Ilth Party Central Committee is good. 


\t present, we cannot say that enterprises and the localities have too much 
money, nor can we say that they have done everything which they should do. But 
we must also see that the financial situations of the state, localities and 
enterprises have really changed a great deal. As Comrade Hu Yaobang pointed 
out in his report to the 12th National Party Congress: "In recent years, on the 
one hand, the revenue of the state has been reduced, and the key constructions, 
which are needed badly, are short of funds; on the other hand, the capital pos- 
sessed by the localities and enterprises has increased a lot, which is used for 
many construction projects that the localities consider necessary. This usage, 
however, will hardly conform to the need of the whole nation, and it is also 
difficult to prevent and to overcome the blindness in the construction.” 


In recent years, even though agricultural and industrial production have in- 
creased a lot; and, in comparing 1978 with 1981, even though the value of the 
total output of industry and agriculture has increased by 22 percent; neverthe- 
less the revenue has been reduced by 5.1 percent. Some items of expenses, such 
is, Science, culture, education, administration, as well as the expenses of 
other services, all increased, which caused the nation to be financially in the 
red in successive years. In order to solve this problen, besides borrowing 
from the People's Bank, the state has repeatedly cut down the investment of the 
nation for capital construction. In order to obtain a balance between revenue 
and expenditure in finance, of course, this is necessary. But right now the 
state controlled investment for the capital construction, especially the in- 
vestment in construction for energy, communication and transportation, and other 
asic tacilities, has already been overwhelmed to such a degree that it cannot 
meet the minimum requirement. At present, our annual increase of new genera- 
tors, the capacity of many mines, as well as the mileage of railway track laid, 
‘te. are generally only half as much as in the past, some even less than half. 
luring this period, because the localities and enterprises have money, it i: 


estimated that the investment for capital construction from self-raised funds 


in 1982 will occupy 36 percent of the total investment, while in the past it 
was generally less than 20 percent. Other projects which used new funds also 
increased rapidly. Due to lax control, these funds were used for constructing 
INV proce ing industries’ production capacities, in which there is already an 
| upply throughout the country. This not only wasted funds, t 
iu thing is materials, fuel, and power to be in short supply, and pre- 
Jented man roduction capacities of other enterprises from being normal 
ves~oped. Therefore, we must concentrate the necessary funds and yvuarantee key 
construction: this is the need of the overall situation, and also the need for 
each locality and enterprise. Comrade Hu Yaobang clearly explained this prin- 
iple in his report to the 12th National Party Congress. He said: "If the key 
onstruction of the nation cannot be guaranteed, energy resources, mmun t ; 
ind other hasic facilities cannot move forward, and the national econom a 
whole cannot survive, then the development of each part is bound to suffer 
yreat restraint. Even for the time being, or in a certain place, where there 
ire some levelopments, it will be difficult to realize i balance mon the 


lv, production, and marketing, and thus these developments int 
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development of the economy as a who e, Therefore, the concentration of funds 
must be appropriate, mainly to conce rtrate those funds which are not urgently 
needed, and those which would possibly have been used for duplicate construc- 
tion, and those which would be easy to waste. 

At present, there are about 60 billion yuan of national budget surplus and 

with exception of a few projects, 10 percent of the concentration of funds will 
not greatly affect the localities and enterprises; but with concentration, the 
revenue of the central government can be increased annually by several billion 
yuan; and we certainly can use these funds for construction, and to carry out 

a number of major tasks. As to the method of concentration, except for those 
projects which the state provides tax-free, any unit which has budget surplus 
income must be levied according to the same ratio, which is easy to do. Further- 
more, this way of concentration will not change the original policy because the 
targets are all those units which have budget surplus income, the area covered 
is wider, more units share the burden, and small amounts are levied: and it wili 
be easier for localities and enterprises to accept it. 


In regard to kev construction, there are also two problems which need to be 
solved; one is to select the major projects correctly, and the second is use 
wisely the funds which are distributed for key construction. In the past, our 
trouble was always in these two areas. Because key constructions were selected 
incorrectly, or were too numerous, and there was poor management, great losses 
ind waste were created. At present, we must gather the experience of the past 
and solve these two problems conscientiously. In view of the link up between 
the Sixth 5-Year Plan and the Seventh 5-Year Plan, energy resources and commun- 
ication, including the construction of ports, are the most outstanding problems 
in the entire current economic construction. Without strengthening this weak 
link, it will be difficult to move faster for the period of the Seventh 5-Year 
Plan than the period of the Sixth 5-Year Plan. After the key construction is 
selected correctly, we still have to study how to spend the funds wisely. We 
must avoid starting rashly; and we cannot do what we did before, and have 
some key projects be maintained for a long time, with very little result and a 
lot of waste. For this reason, first, emphasis must be placed on doing well 

the preliminary preparation for the key construction projects: any project 

ch is decided upon must be technologically feasible and economically worth- 
while. Secondly, the key construction need not be completely new nor an entire- 
lv big project, but must have good economic result as a principle: some projects 
can be done by going from small to large, others would have to be transtorned 
from old enterprises; and it is necessary to strive by every means to shorten 

‘f construction. Thirdly, as soon as the construction project is 


the period 
power must 


decided upon, the investment, facilities, materials, and the working 

‘ed and be guaranteed in accordance with the plan. Fourthly, we must es- 
tablish a strict system of economic responsibility: those constructions in which 
units have done good jobs and been successful should be encouraged and rewarded; 
{ those which have done poorly or suffered loss and waste must be punished. 


waste, 


Without doing this, there is no way to overcome the defeats of great 


poor results, and long periods of construction. In this respect, we must give 


rood and full plav to the functions of supervision and control of finance and 


banking and other ncerned departments. 








concentration of funds for key construction projects, in a sense, is helpful 


|] Construction Funds Dampen the Enthusiasm of Localities and Enter- 
Will the Sar Mistake Be Maceof Oniv iyiny Art it the Ma jor Pro je *t 
yisre ra ing ith 
mrades worry that the concentration or funds for key construction will 
ie development of initiatives in 1 litie ind enterprises, and that 
. ij Curn to tne old wavy im wnhli< nit nen in itself. With- 
iny the misgivings, it i impossibl t carr ut this li n- 
that we must analvze concretely about enthusiasm. In the last few years 
enthusiasm in the various production constructions is really high. But 
ire also tw Situations: one is normal inc health: enthusi msm, whic is 
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which is harmtul for the majority and benefits the minority and is 


ive in character. This kind of initiative must be restrained. The 
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latter kind of enthusiasm. Will it arfect the former kind 
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raining 


enthusiasm. | consider that as long as the method of concentration of funds 
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ind reasonable and does not exces lively atftect the interests of the 


which concentrates the tund, and does not discourage the front-runners 


r 
protection and promotion of the development of the various appropriate initia- 
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to continue to save and to gain more in accordance with the stipulations 


vational policy. At the same time, after the state concentrates the 
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and improves the weak link of the national economy, they will be able to 


the external conditions for the development of productive construction 
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ilities and enterprises; and it will also » more aavantageous fo 


return to the old wav in which unitv is an end in itself? It will not, 
the amount of funds being concentrated will be limited, and the amount 


which are controlled by the local units for their use will still be 
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which unity is an end in itse 


iny ut this roject, will the same mistar e mace imgain 1n whl itten- 


yen only to outstanding key constructions and disregarding others, es- 
neglecting the livelihood of the masses This problem is wort! 

The crux of the matter here is that we should not emphasize only the 
truction and disregard others. The various departments of ¢t 
ire mutually and closely related and inseparable; they must be developed 


nallv: otherwise no one will be able to advance forward. The reason 


propose now ¢ be resolute on the ke construction, especially energy 
; wrrwer 1 1 4 . a So les } : ; . . * ; 4 ; = +} 
ina Communi Li ion, is mainiy eC aAUS*t it i wt if ind lt ] i i \ t 

better coordination in the development tf the variou iepartments of 


nal economy. [ realize that we ave ha ' positive and negative 





riences for the last 3 decades; and as long as everybody is careful, we 
will not commit the same errors again. In his report to the ]2th National 
arty Congress Comrade Hu Yaobang proposed to concentrate funds for key con- 
e same ime, he pointed out that we must continue to pay atten- 
tion to improve the livelihood of the people. In fact, when we carry out kev 
he final analysis, it is also for the improvement of the live- 
of the people. uur key construction is not just for the sake of key em- 
nasis but is closely related to general construction and livelihood. If we 


manage these relationships well, we will be able to further promote socialist 


nstruction step Dv step. 
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Lj ex £/ ine All-Province 
21 to 28 February pointed out that the important 
with reform ¢t 
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central raising the results of investmen 
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system, 


that on the basis 


management 


Conlierence sa id 


construction the 


We 


l m the basis ot doing a good job of the ‘five 
construction scale, determine total amount of investment, determine construc- 
tion work period, determine investment benetits, and determine conditions o! 
ut side operation), coordinated departments concerned must carry out a 
diversified contract construction responsibility system in which the con- 
struction bank guarantees to make good payments ac rding to the bonus and 
penalty provisions ot the construction contract. Under special circumstances, 
the construction bank can provide temporary loans so that economic benefits 
can be realized as quickl 1s possibie. 
2. Carr ut a ‘lirst borrow and then allocate’ method for agricultural allo- 
cations, in which the contractor tor all tarm, commune, and brigade special 
projects first esta he ith the bank a ‘oan account and, after the comple- 
tion nstruction and a eptance, provice the ds to repay the loan. 
iit Cis rx i] tt accept Cnen tne contractor sad e to take responsi 
il it r repaving the principle and interest. 
y. For nstruct and installation projects, 1 the relationship between 
rhe two irtic involved, a metho tf responsibiii for construction budget, 
mstructio 7 ( uare neter, and d ny hao [27 67 7147 should be car- 
ried out under which they wet to keep any surplus, but wili not be compen- 
ated for verspendings, wiil be rewarded tor tini ing task ahead ol 
ew hedule, but will be tined if work is not inis time. 
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reform measures are: 


1p eminec’’ 
adetermines 


(det ermine 


rromote 
Construc- 


irom 


as 


its 


current 





+. rrovice issistance Co construction enterprises to carry out 


retention or proiit contract system and help establish an 
23 


t. 
. 
~. 
r 


Cc 
bility system of contracts at each level, and while guarant 
tion quality and strictly carrying out state quotas, the co 
can pay out wages and bonuses in accordance with the contrac 


5. Set up loan quotas at the lower levels and expand the jurisdiction of 
base level units and offices to make small-scale loans for technological 
retorm, and change the present situation of having too many procedures 

and tee much stifling rigidness to better support the equipment renewal and 
technological reform of enterprises. 
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RI5A0O in Chinese 27 Jan 8 
id Output Ranks the Fifth Among the Countv-level Vold 
t .e \ iti yn] 
Output of Pinggu County, the main gold producing area 0! 
ins 1as been increasingly taking an important position in 
. In 1981, one of every 30 liang of "mass mined” goid was 
Ons unty-level units, this county's gold output ranked 
nation, and was commended by the Ministry of Metallurgy. 
yest of county-level units in north China. Last year, the 
Old mining situation was consistently good. 
yld mining is verv long. Judging from excavated 
cal material, the activity of extracting gold started ap- 
ng the Tang Dynasty. Before the liberation, gold resources 
lunder and unbridled destruction by Japanese aggressors. 
tion, the state opened the Wanzhuang and Yanzhuang gold 
ted a considerable amount of gold, but later they closed 
reasons. 
Plenum of the llth CPC Central Committee, with the gradual 
ie party's various policies, the activity of this county's 
ld has been developing vigor uSslv. in 1981, a gold com 
in the county, which has created favorable conditions for 
etficient development of gold mining. Last November, this 
first time in the whole country, introduced successfully 
sOaking method" of refining go , and achieved relative 
Suits. Out of every ton of low-grade ore containing less 
ld that was always thrown aw n the past as waste 
re able to extract gold as a contribution to the four 
e amount of gold the county has produced since libera- 
that extracted in the two above mentioned state-managed 
at has been “mass mined" in thi ist 3 years, is equiva- 
tf cl annual national gold output in recent years. 





LIANG BUTING REPORT ON LIGHT INDUSTRY 


KO091028 Jinan DAZHONG RIBAO in Chinese 20 Apr 83 p l 
ext t the first session of the Sixth Provincial People's Congress, 
ting vernor Liang Buting made a report on further readjusting the 


rtionate relations between heavy and light industries and between raw 
ind semitinished material industries and the processing industry during the 
"Sixth Five-Year Plan” period. 


re it ght industry should be given “six priorities." We should 
yduction of consumer goods, focus on developing 
sed mechanical and electrical products and increase 
) rt commodities to meet the needs of gradually increas- 
's living standards and export trade. It is planned that the 
ja] stput value of the food industry will reach 7 to 7.5 billion yuan, 
nnual rate of 8-10 percent. Key staple foods, including 
, deer, beverages, meat, milk and bean products will 
rease, a 10-odd-fold in 
it value will reach 6.7 bil 
1a] erage ease of 6 percent. 


rease over 1980. The 
ion yuan, registering 
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trans rmation pr ects anc plans [tor the deve ment 1 ié¢ C1 we q 
Ser ces. 
. 7 — . > . > €< ~~. A = >> a — - . - “sa © > > 
1ii these r yyects ire C pe tinanced DY tne COrpany itseit witnout i si tc 
ent of stave investment. Such ambitious plans were, of course, out of the 

—_s 1Q7 Moon At : 4 hee ’ > a hev would 
tuestion prior to 1978. Even if they had been drawn up, they would sure 
ive remained mere plans n paper. 

} , ~_ “* at ” | , : ~ > . In 4 > 

those days, the mpany had no control over its own funds, despite it 

? ] + _ - : " 7 t , — —— lie , 2 
annual output value more than 1,000 million yuan. Revenue and expenditure 


Sled Sa. tes ’ . > COMManyV mar 1 Lllov 
were handled centrally by the state and the company Manager Was aliowe 


“J ian ¢t use at his discretion. 


979 the state conferred more decision-making power on enterprise 
ywed them to utilize a portion of their own profits. Between 1979 and 1982, 
Shoudu Steel set aside 189.78 million yuan for its own use, or 15.92 percent 


d it to institute many technical changes, develop col 
tive welitare services and pay bonuses to its workers and staff members. The 
s become a successful, going concern. 


. 


iwh some funds are now directly controlled the company, this does not 


“ean that the state revenue has diminished. 
the 1975-78 period bef 


) ore power of decision was increased for the enterprise, 
the state collected a profit of 574 million yuan from Shoudu Steel whi 


received a state allocation of 350 million vuan, resulting in net receipts 
+ million vuan for the state. 


wever, i yniv four vears, between 1979 and 1982, the state received , 
nillion vua in profits and provided the company appropriations to the tune 
» million yuan, for a net income of 891 million vuan yr the sta 
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he new system has proved to be Of great advantage to 


the enterprise. Because 
t 


it has committed itself to a target that will remain unchanged for a fixed 


number of years, it is in a position to map out plans for its own future 


7 VO Pann] luo 
70,000 Peopie Involved 
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Pitetil. 


How is the power of decision exercised inside the company? The operations of 


one steelmaking shop are typical. 


The , ~4 
itic tleau Ui 


or the workshop He Hualong, a 1966 graduate from the Department of 


Metallurgy of Chongqing University, said that since the institution of the 


esponsibility system in June 1981, each unit and each individual has been 


:ssigned well defined responsibilities and authority from the company head- 


irters down to the factories, workshops, shifts and teams, to workers and 


AA we SA > 


tati members. Moreover, the system specifies the amount of bonus for the 
verfuliilliment of each task. Cadres and workers of the company work in close 


aa 


-operation with the objective of improving economic results not only for 


4s — 


l@ir own units but for the company as a whole. 


nst he past no one cared much about the legnth of steel ingots 
t were Cast But, last year the company authorities became very strict 
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lengths. 
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ications for the ingots and routinely checked the 


This," Huaiong said, "means more work without any economic benefits for 


-~ 


ur own mill. But because this helps production in the steel-rolling mill and 
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ial extra profit of 2 million yuan to the company, we're glad to 
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nducting technical transtormation iS CoO expand the 


uction. Money is repeatedly added and projects ar 
date; as a result efficiency is intluencec. At 

ly control the scale of capital construction. we 
1S plans for capital construction projects ind 

to ensure the completion of key state projects. 
fully completes the 3/7 state-assizgned ke Dr ects, 


construction will be enlivened. 
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iArticle by reporter Wu Jincai] 
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(Text} Beijing, 20 cr (XINHUA)--Minister of Metallurgical Industry Li 

n -} , 4 —_ . 7 1 - ag 7A ? : . ¥ ‘, L, 
YU a4 that tne iron and steel indust ry should arrange its Own WwOrKk 
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results ol enterprises to the economic results of society as a whole. 


At the national telephone conference of metallurgical industry departments 
held on the afternoon of 19 April, Li Dongye analyzed the iron and steel 
industry's first quarter production situation, affirmed the achievements 
ind also pointed out the existing problems. He said: Some enterprises 
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SUI Mit S Which Neer ~ilc pip iron ana Core can narciy carry out their pro=- 


luction tasks. By so doing, even though the iron and steel enterprises 
have achieved better economic results for themselves, the economic results 
yf society as a whole have suffered. This must not happen again from now 


+ 
v 


on. e@ metallur; il enterprises must not use up the pig iron and coke, 
which should go to other units according to plans, to overfulfill their own 
steel production plans, adversely affecting the fulfillment of plans by 


} ! rr = ~ " - ww , TT. 72 7 7" " . «= 
ther departments and adversely affecting market supplies. This is not in 


line with the interests of the whole. 





Li Dongye said: True, iron and steel are in short supply in the country 
it present, but the shortage of energy is even more serious. The iron and 
stee nterpriss nnot ask the state for increased energy supplies or 

ise the energ’ | j riginally destined for the light industry and 


‘5 


Othe rrr iterna]l jepartments to produce more steel. we should Strive t< 


increase production by practicing economy, achieve growth by saving energy, 
increase output of steel products by saving energy and ensure fulfillment 

if steel goods production and supply tasks in thc .nterests of the whole. 
He pointed out: The quality targets of iron and steei products are not 
fulfilled well enough. Serious attention must be paid to this probien. 

[If quality is poor, achieving better social and economic results is out of 
the question. As at present steel products are in rather short supply, it 
is all the more important for us to be aware of the problem. We must not 
seek only higher output, but should firmly grasp the question of improving 
quality without letting up. 
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VEAR DISASTER AVERTED WHEN ARTILLERY SHELLS FOUND IN SCRAP METALS 
SK241022 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 23 Apr 83 


[Text] According to a report by the Anshan People's Broadcasting Station, 
the Anshan Iron and Steel Company yesterday commended (Yue Delin) and (Ying 
Zhijun) who were credited with preventing a serious explosion. They were 
awarded a great merit, promoted one grade and given 500 yuan each. 


At about 1900 on 13 April, (Yue Delin), crane operator of the B shift of 
the third workshop of the scrap iron and steel disposal plant of the Anshan 
[ron and Steel Company, discovered two shells in a scrap iron trough when 
he was operating a crane. (Yue Delin) stopped his work immediately and, 
together with other comrades, picked out 8 shells from heaps of scrap iron 
in the trough and a scrap iron warehouse. The scrap iron and steel was 
shipped in from other places and was to be used in smelting steel by the 
converter of the No. 3 steel foundry. Six cars had already been loaded 
with scrap iron and steel by the previous shift and were ready for delivery 
to the No. 3 steel foundry. If there were shells in the scrap iron in 
these cars, the consequences would be dreadful should the scrap iron be 
thrown into the converter. At this time, (Ying Zhijun), supervisor of the 
B shift, resolutely ordered the workers to unload and examine the six cars 
yf scrap iron. He also ordered the workers to examine the scattered heaps 
ff scrap iron at the workshop. By 0300 the next day, they had picked out 
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REFORM OF COMMERCIAL MANAGEMENT SYSTEM URGED 
Fuzhou FUJIAN RIBAO in Chinese 18 Mar 83 p 3 


(Article by Wu Heng [0702 1854]: "The Reform of the Management System in Conm- 
merce Is Imperative--A Study of Marxist Theory on Commodity Circulation" ] 


Text] Marx's theory on commodity circulation is an important component of 
Marxist political economy. In discussing the process of capitalist production 
in "Das Kapital," Marx examined the process of production and the process of 

irculation as an entity. He pointed out: "The process of capitalist produc- 
tion, as a whole, is a unity of the process of production and the process of 

irculation."” The process of commodity circulation is an imperative stage in 
the process of capitalist reproduction. The relations between commodity produ- 
commodities. Departing from the sphere of circulation, commodity owners will 
not have any relations with each other. Socialist economy is a planned econo- 
my, but commodity production still exists. Therefore, the process of commodity 
circulation is still an imperative stage in the process of socialist reproduc- 
tion. To carry out socialist economic construction in a planned manner, meet 
the needs of industrial and agricultural production and enliven the circulation, 
we must conscientiously study Marxist theory on commodity circulation and 
ictively reform the management system in the sphere of circulation. Commodity 
production has been developed since the 3d Plenum of the llth Party Central] 

ymmittee, especially since the institution of the responsibility systems o 
linking planned output with remuneration and awarding contracts according to 

itput in rural areas. However, contradictions between production and sales 


7 7 


ind between supply and demand have become more acute which inevitably wil] 


’ e4 ; ’ 7 ' a 4 
iffect the development of production and the improvement of people‘s liveli- 
t 1 if we tail to jul Kly change the stagnant situacion in the spnere i 


irculation and reform the management system in commerce. 


Marx said: A society cannot stop production just like it cannot sto; nsump- 
tion. In view of its constant integration and continuous renewal, the process 
f production in every society is also the process of reproduction.” In thi: 
process, “circulation time and production time repel one another.... The 
er the irculation time is to zero, the larger is the function o! ipital, 
igher is the productivity of capital and the greater is the self- 
yrroliferation of capital." Judging from this, the shorter the cir t 
time is the better. When the circulation time is shortened, the | t ir- 
slation would also be reduced accordingly. One of the major reasons wi 
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Our commercial workers should firmly cultivate the thought of serving the four 
modernizations, social production and people's livelihood, resolutely and sys- 
tematically carry out the reform of commercial system and st 

new situation in commercial work. 


e 
rive to create a 
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solidation--Yuan Baohua Set Forth Six Tasks for Doing a Good Job in This ‘Year's 
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Commercial Enterprise msoOlidation Work |} 


Text t an enlarged meeting of the enterprise consolidation leading group 
held on 15 March, Yuan SBaohua, leader of the national enterprise consolidation 
leading group said: ne guiding principle for the consolidation work in com- 
mercial enterprises is to consider improving management and economic results 
as the objective and improving the reputation of socialist commerce, protecting 
consumers’ interests and upgrading service as the key points. We should guide 


2 
the consoldiation work in commercial enterprises with the spirit of reform. 
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HEBEI ISSUES REGULATIONS ON CONSUMER INTERESTS 
HKO 70328 Shijiazhuang Hebei Provincial Service in Mandarin 0400 GMI 27 Apr 83 


fext m 19 April, the Hebei Provincial People’s Government formulated a 
number of regulations on protecting consumer interests. 


1, Commercial enterprises must adhere to socialist business orientati 
ind the aim of serving industrial and agricultural production and people's 
livelihood. All commercial enterprises must take the shares of profits and 
issue bonuses to workers in accordance with state regulations and thei: 


tracts. They are not allowed to shift the burdens onto the masses and 
, = --4 y ’ ft WKWiog ir "oO + 7 ytfifte y ; more L, Tr , = 
ait 3 Aai rac! L xt i A55e Snares J a pre Aa D eAlLiXa bak c YWUslUuUsSe De weoit 


i ntra L is CON< iuced, a provision on tne prote< tion ol consumer’rs interests 


ist be included in the contract as an important content. 


. All commercial enterprises must do business in accordance with the sphere 
their specitied business and prepare catalogs of commodities. I! a con- 
ercial enterprise reduces the variety of commodities without authorization, 
e-nall iT ntns : Waves OF a certain amount o! basi< wazes oO! l S responslt le 

c An t be i> ued, 
' it iry t seriously implement the policies on commodity price 
’ rcha les. No one is allowed to lower or raise grades and prices. 
N Ce | illowed to give less quantity to pass off interior qualit 
iit r t ell adulterated goods. No disguised price rises ar weG. 
illowed t ractice favoritism, establi 1 tles renter ¢ Chie iCr 
° C ( iin of offenders shall be nil ited and turne 
tate. rding to the seriousne t the ises, respons 
) yle tor the blame enter Ist CU, 
) { i 1] iT nonthn lust t A 9 i rt t 
ied the enterprise Ist ( ructe ( } 
' 
¢ I eS must have ind use Ca easut ru: 
. ist I inspected. inne ters i Ca 
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TRANSPORTATION 


BUREAUCRATIC DISPUTE STOPS FREIGHT TRANSPORT OPERATIONS 


Kunming YUNNAN RIBAO in Chinese 22 Jan p 4 


/Article: "Discontinued Zhicheng Joint Land and Water Transport Service Causes 
the State to Suffer Heavy Losses"/ 


/Text/ Last year from 16 November to 10 December, because of a dispute between 
the Hubei Province Xuandu County Songxuan Railroad Administrative Office and 
the Zhicheng Port Office in freight car layover time fees, the trains stopped 
running, causing the formerly unimpeded joint land and water transport 

service of Zhicheng coal tc be discontinued for 25 days, and the country 
suffered very great economic losses. Based on the opinion of the leading 
comrades of the Central Committee, the Commission for Inspection of Discipline 
sent out an investigation group to carry out an earnest investigation of this 
incident and correctly handle the matter. 


Zhicheng is located in the central reaches of the Chang Jiang, and is a transfer 
point for the Jiao-Zhi and Zhi-Liu railroads and Chang Jiang shipping. Between 
the Zhicheng train station and the coal dock at the port of Zhicheng, there is 
a 750 meter section of local railroad that is managed by the Songxuan Railroad 
Administrative Office under the Hubei Coal Management Bureau. In the past 

few years, 300,000 to 500,000 tons of coal each year have gone through this 
water-land transport service line. According to the agreement that was signed 
by the Songxuan Railroad Administrative Office and the Xiangfan tailroad 
Branch Office and the Zhicheng Port Business Office, the layover time of any 
car entering or leaving the local railways and the layover time of any car in 
the port area for loading and unloading freight are all subject to certain 
regulations. If the reguiations are not. observed, a layover time fee must be 
paid. According to the statistics of the Songxuan Railroad Administrative 
Office, from April 1980 to September 1982, the Zhicheng Port Business Office 
owed the Administrative Office a total ot 330,000 yuan in layover time fees; 
the Port Business Office did not agree with this figure. As a result, the 
disagreement became more acute day by day. Simultaneously, the Songxuan 
Railroad Administrative Office also owed the Xiangfan Railroad Branch Office 
layover time fees of 285,000 yuan, because freight cars often stayed over the 
agreed-upon regulation time. The Branch Office has asked for payment many 
times but the Administrative Office regarded the money that the Port Business 


Office owed them as a reason to refuse payment. 
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Faced with this dispute, they rejected each other's proposal and even went so 
far as to abuse their authority in discontinuing freight transport. First, 

the Xiangfan Railroad Branch Office on 26 October of last year adopted measures 
aimed at the Songxuan Administrative Office to limit and stop the loading of 
cars. Later on, the Songxuan Railroad Administrative Office, in order to 
pressure the Zhicheng Port Business Office, also flatly issued orders on the 
afternoon of 15 November that "starting from before dawn on the 26th day of 
this month any merchandise coming into the port of Zhicheng without exception 
will not be transported". As a result the water-land transport service line 

of coal from Zhicheng was cut off. 


According to statistics, in the 25 days that the water-land transport service 
line of coal from Zhicheng wes cut off, a total of 297 freight cars did not 
enter the port of Zhicheng, which included 16 lumber cars, six coke cars and 
275 coal cars. In this period, an average of 9.3 fewer cars each day came in 
from the Guizhou area, and altogether more than 11,000 fewer tons of raw coal 
were transported. As t~ =e losses that were caused by large amounts of coal 
piled on both sides <« : railroad because cars were not entering the port, 
the transport costs anc .nsurance costs that were shouldered by the owners of 
cargo, and the losses that many enterprises in such places as Jiangsu, Xinjiang 
and Hubei suffered because the amount of coal supply was reduced, far exceeded 
the tens of thousands of yuan that the railroad-port dispute was about. 


The investigation group of the central discipline investigation committee 
considered that the cutting off of the water-land transport service of Zhicheng 
coal was a serious incident. The primary cause of this incident was the 
seltishness trouble made by concerned units which showed no consideration for 
the general interest. Moreover, the bureaucratic style of work of concerned 
leading departments was exposed as well. The bilateral disagrc« 2ment between 
the railroads and port of Zhicheng has existed for a long time, but concerned 
responsible departments continually did not adopt positive attitudes to help 
resolve the problems. Some have even gone so far as to mistakenly adopt 
negative attitudes. From June 1981 throughout the incident of cease operation, 
concerned basic level units and cargo owners jointly sent out three official 
notices and eight telegrams and made 10 or more oral requests to high level 
leading departments, demanding them to help resolve the problem. If concerned 
departments would have taken the time to deal with it, the cease operation 
incident could have been completely avoided; after the incident occurred, 
losses could have been reduced. But these management units passed these 
notices back and forth and ended up doing nothing. When the central leading 
comrades looked into this incident personally, tiansport service was finally 
restored before dawn on 11 December. 


At present, the investigation group that the Commission for Inspection of 
Discipline sent out has concluded their investigation. It is now time for 
personnel that were primarily responsible for this incident to be strictly 


dealt with. 


12254 
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TRANS PORTAT ION 


BRIEFS 


NEW RAILROAD LINE--Construction began shortly before the new year on the new 
railroad line that links up the Guangdong coastal region, the line from 

Sanshui to Maoming. The feeder railway from this railroad through Yunfu, 
China's primary production region of sulphur ore, will also be built this year. 
The track connects at the Sanshui station of the San-Mao railroad, 48 kilometers 
from Guangzhou. Places such as Jingzhaoqing, Yaogu and Yangchun will have 
travel routes to the city of Maoming, a place of strategic importance in Guangdong 
Province, totalling more than 350 kilometers. The Yunfu feeder line turns off 
from Yaogu, and is 32.7 kilometers long. The chief of the fifth engineering 
bureau of the railroad unit in charge of building this railroad and many 
railroad construction staff and workers have already recently gone into the 
various construction sites. After the San-Mao railroad is built, it will 
advance the construction of Guangdong's coastal region and speed up the develop- 
ment and utilization of Yunfu's sulphur ore. Both possess important signifi- 
cance for the prosperity of the coastal economy. /Text/ /Beijing GONGREN 
RIBAO in Chinese 7 Jan 83 p 1/ 12254 


RAILWAY DOUBLE TRACKING--Harbin, 16 Apr (XINHUA)--Double-tracking of two north- 
east China railways is now in full swing to increase the outgoing transport of 
coal, crude oil and timber from Heilongjiang Province and Inner Mongolia. The 
double-tracking projects for the two railways, one from Harbin to Manzhouli on 
the Sino-Soviet border, 900-kilometers long, and the other from Harbin to 
Suifenhe, 35l-kilometers long, began in 1981 and 1982, respectively. Both are 
scheduled for completion in 1985. Heilongjiang is best known for its Daqing 
Oilfield, which furnishes half of China's oil output. It is also the country's 
biggest timber producer. Inner Mongolia is a major coal producing region. 
[Text] [Beijing XINHUA in English 1614 GMT 16 Apr 83 OW] 


PLANS TO DEVELOP, UPGRADE VEHICLES--Shanghai, 11 Apr (XINHUA)--China expects 
to develop 34 prototypes of motor vehicles and 600 special-purpose vehicles in 
the coming three years, said Rao Bin, chairman of the Board of Directors of 
the China Auto Industry Company today. According to Rao Bin, who is here atten- 
ding the National Machinery and Electronics Conference, the industry has begun 
to upgrade nine old motor vehicles including "liberation" trucks. The 4-ton 
"liberation" truck, now widely in use in China, will be converted to hold 5 
tons and save one-fourth of oil consumption, Rao Bin said. The converted 
truck is expected to run one million kilometers before requiring overhaul, 
compared with the present 200,000 kilometers. The company will add 475 kinds 
of special-purpose vehicles to the present 125 types to meet the growing needs 
of production and people's daily life. According to Rao Bin, Shanghai will 
carry out joint ventures with overseas partners in producing a new model based 
on the "Shanghai" brand car, minibuses and passenger-cargo-dual-purposed 
vehicles. [Text] [0W120509 Beijing XINHUA in English 1101 GMT 11 Apr 83} 
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RIVER NAVIGATION BLOCKAGE--Comrade Editor: Since July of last year, when an 
especially large landslide occurred at (Jipa Zi Shan), Baota commune in 
Yunyang County, Sichuan and blocked up a section of the Changjiang, direct 
passenger steamer service from Shanghai to Chongqing has been suspended. This 
makes it very inconvenient for travellers to get to Chongqing. At present, 
travellers going from Shanghai to Chongqing must change boats at Hankou, and 
while they purchase tickets and wait for the boat they must stay at a hotel. 
This prolongs their journey and, for travellers caring for the elderly and 
children, this is especially wearisome. It is my understanding that after 

the landslide occurred the channel workers promptly cleared the river. They 
not only corrected the blockage, but the ship workers also adopted other 
measures so that even in the low-water season passenger steamers can still go 
between Hankou and Chongqing. I do not understand why the Shanghai-Chongqing 
line has not been resumed if the Hankou-Chongqing line is open to traffic as 
usual. It is to be hoped that the Changjiang Boat Bureau will seriously 
consider the voices of numerous travellers and at an early date restore the 
Shanghai-Chongqing direct passenger steamer service. /Text/ /Shanghai WENHEI 


BAO in Chinese 28 Mar 83 p 4/ 12269 


CSO: 4006/430 
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VICE COMMERCE MINISTER ADDRESSES FINANCE DEPARTMENT HEADS 


Beijing SHANGYE KUAIJI [BUSINESS ACCOUNTING] in Chinese No 2, 10 Feb 83 
pp 1-4 


[Summary of speech by Vice Minister Jiang Xi [1203 5045] at a National 
Meeting of Heads of Commercial Finance and Accounting Departments in 
Shijiazhuang, December 1982] 


[Text] Editor's note: The Ministry of Commerce held a 
national meeting of the heads of finance and accounting 
departments in Shijiazhuang, Hebei Province, from 

15 to 23 December. Present at the meeting were the 
finance and accounting heads of various commercial 
departments (bureaus), supply and marketing coopera- 
tives, and grain departments (bureaus) of various 
provinces, municipalities, and autonomous regions; and 

of the general corporations under the Ministry of Com- 
merce. Representatives of the commercial finance and 
accounting departments of some higher schools of finance 
and economics and of the Ministry of Finance, the head 
offices of the People's Bank of China and the Agricul- 
tural Bank of China, and the State Statistical Bureau 
also attended the meeting on invitation. In accordance 
with the spirit of the 12th Party Congress, the Fifth 
Session of the Fifth National People's Congress, and th: 
National Conference on Commercial Work, the meeting car2- 
fully studied the question of streamlining and consoli-:- 
dating commercial finance and accounting work in order to 
meet the requirements of the new situation. Vice Minister 
Jiang Xi of the Ministry of Commerce spoke at the meeting. 


The Situation in Commerce and the Dominant Spirit of the National Confer- 
ence on Commercial Work 


Vice Minister Jiang first mentioned the historical change that has taken 
place in the political and economic situation of our country since the 
Third Plenary Session of the llth Party Central Committee. As pointed out 
in Comrade Hu Yaobang's report at the 12th Party Congress: "The present 
period is one of the best since the founding of our People's Republic." 
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Furthermore, Comrade Chen Yun said: "Since the Third Plenary Session of 
the llth Party Central Committee, we have achieved remarkable success in 
implementing the policy of revitalizing the economy. There are now plenty 
of goods in the department stores, and the seller's market has become a 
buyer's market. Such a fine situation has been unheard of for a long 
time." These gratifying changes show that the readjustment of our nationa! 
economy has become more intensified. In commercial work, we also have 
scored many achievements: (1) By readjusting and being more flexible with 
the policies on procurement of agricultural and sideline products and by 
increasing the quantities of procurement, we have alleviated chronic short 
supplies and eased the people's minds. (2) By adopting many different forms 
of procurement and marketing for industrial goods, we have brought pros- 
perity to the urban and rural markets for industrial goods, and have grad- 
ually eliminated the anxiety of the broad masses. (3) The readjustment of 
social commercial structure, the simultaneous development of the state-run, 
collective, and private commercial service networks, and the many forms of 
business operation have enlivened the market and provided greater conven- 
ience to the people. (4) The new system of division of work in commodity 
handling and in linking cities to the countryside has laid the foundation 
for clearing the channels of circulation between urban and rural areas. 





After citing a host of facts to show the great achievements in commercial 
work, Vice Minister Jiang pointed out that there are still many shortcom- 
ings and many problems to be studied and solved in our commercial work. 

In his report at the 12th Party Congress, Comrade Hu Yaobang pointed out: 
"Whether commercial work is done well or badly has a direct bearing on 
industrial and agricultural production and the people's standard of living, 
and the importance of this truth has become increasingly manifest in 
China's economic growth. At present, our commercial networks, establish- 
ments, and facilities are far from adequate; there are too many inter- 
mediate links; market forecasting is weak; and many problems related to 
ideas about business operations and to management remain to be solved. 
After acquiring all relevant information and earnestly summing up experi- 
ences, we must effectively improve our commercial work and unclog, broaden, 
and multiply the channels of circulation so that commodities can flow 
freely, materials are put to good use, and commerce can play its full role 
in stimulating and guiding production and in ensuring supplies and invigo- 
rating the economy.” This will be our guiding thought in improving our 


future commercial work. 


Next, Vice Minister Jiang introduced the highlig*ts of the discussion at 
the national conference on commercial work held not long ago--the discus- 
sion touched on several main problems that are in the way of opening new 
prospects in commercial work: (1) Continued efforts to eliminate the 
influence of "leftist" mistakes. At present, "leftist" influence is mainly 
manifested in: first, the lack of full understanding of the need to have 
many economic forms coexist, and the failure to eliminate completely the 
idea of the monopoly of the state sector; second, the lack of adequate 
understanding of the great significance of adopting flexible policies and 
stimulating the economy, and the failure to solve completely the problem 

of overrigid control or oversweeping responsibility; third, the lack of any 
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major breakthrough in “eating from the common pot," or egalitarianism, the 
lack of persistent efforts in practicing the system of responsibility for 
commercial management, and the continued existence of a bureaucratic style 
and poor service; and fourth, the lack of adequate mental liberation in 
reforming the system of commercial management, with some old conventions 
still remaining unshattered. (2) Studying and determining the basic task 
in commerce during the new period--namely, to promote commodity production 
and circulation, to bring economic prosperity to the urban and rural areas, 
to meet the people's daily increasing material and cultural needs. and to 
serve the drive for socialist modernization. (3) Studying the grain and oil 
policy. First, we have to firmly implement the plans regarding responsibil- 
ity for the procurement and transfer of grain during the 1982-1984 period, 
so that there can be a realistic responsibility system. Second, beginning 
in 1983, the method of calculating increased prices at set proportions 
should be used for state procurement of edible oils. Third, the irrational 
rewards for grain selling and other grain expenses should be reduced. 

(4) Studying the problem of adopting more flexible methods to stimulate 
circulation. First, flexible policies should be adopted for the procure- 
ment of agricultural and sideline products. Aside from those products 
which have an important bearing on the national economy and the people's 
livelihood, and for which we should continue to uphold the policy of quota 
procurement, agricultural and sideline products of the first and second 
categories should be gradually reduced. Producers, individual peddlers, 
families specializing in itinerant trade, and caravans engaging in long- 
distance transportation should be permitted to sell products of the third 
category as well as those of the first and second categories remaining 
after the completion of state purchases and quota and above-quota procure- 
ment. Second, the policy of procuring and marketing industrial products 
should be readjusted. In addition to continuing the four forms of procure- 
ment and marketing--namely, unified procurement and distribution, planned 
procurement, ordering, and selective purchase--consignment sales and a 
combination of industry and commerce should be actively promoted. The 
difference between wholesale and retail prices should be appropriately 
increased, and a seasonal differential should gradually be adopted. For 
the purchase of durable consumer goods, a system of advanced delivery and 
installment payments should be adopted. Third, while setting a reasonable 
proportion of state-run commerce, we should boldly develop collective and 
individual commerce and the food and drink service trade. (5) Studying the 
problem of reforming the commercial system. First, the present wholesaling 
system should be reformed. Second, reform of the system of rural supply and 
marketing cooperatives should be accelerated so that its characteristics 

of serving the broad masses in a democratic and flexible way can be restored. 
A combination of production, supply, and marketing and of agriculture, 
industry, and commerce should be practiced, and the united county coopera- 
tives should be reactivated. Third, a system of state ownership, with 
management contracted to collectives, should be adopted for small retail 
stores and food service stores. For the entire commercial and food service 
trades and for the industry run by commercial enterprises, the question of 
paying taxes in lieu of turning in profits should also be studied care- 
fully. Fourth, grain stores should experiment with independent accounting 
and use different prices for wholesale and retail. The main purpose of 
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these ideas is to smash the “iron rice bowl" and the system of “eating from 
the common pot,” and to make a clean break from them. Of course, the 
specific methods to be used have to be approved by the State Council. 


All of these ideas of readjustment and restructuring center around the task 
of improving economic results and are closely related to finance and 
accounting. Some of them have a direct effect on enterprises’ financial 
recepits and payments, and others call for corresponding changes in the 
methods of financial management and in the accounting system. Therefore, 
financial and accounting departments must conscientiously study these new 
developments and new tasks and actively participate in the reform so that 
their own work will fit in with the developments in commerciai work. 


The Need for Commercial Finance and Accounting To Suit New Developments, 
and the Need for a New Outlook in This Work 


‘ice Minister Jiang affirmed the achievements in the work of commercial 
finance and accounting since the smashing of the "gang of four," and par- 
ticularly since the Third Plenary Session of the llth Party Central Com- 
mittee. 


1. The work in finance and accounting has made remarkable recovery and 
undergone great development since the movement to set things right [got 
underway]. (1) Under the leadership of the party and government at vari- 
ous levels, we have repudiated the mistakes of disregarding economic 
accounting and economic results and of branding the adherence to set 
systems as "control, suppression, and oppression," and we have clearly 
distinguished right from wrong in ideology. (2) Some financial and 
accounting organs that were reduced in size, merged with others, or 
abolished during the 10 years of turmoil have been restored and adequately 
staffed. At the end of 1981, there were more than 420,000 financial and 
accounting workers in the commercial sector, and the increase in the number 
of young workers was fairly large. These workers have toiled willingly at 
their own posts and have shown their loyalty and steadfastness in upholding 
principles. They are mostly good. (3) All localities have done a great 
deal of work in training commercial, finance and accounting personnel. 

(4) SHANGYE KUAIJI [BUSINESS ACCOUNTING], a monthly journal, has been pub- 
lished and distributed since April 1980. It has played a positive role in 
publicizing general and specific policies, in implementing the finance and 
accounting systems, in training finance and accounting personnel, and in 
exchanging experiences. 


2. The all-round checkup on warehouses and the general financial inspection 
have initially enabled us to ascertain the actual situation, to take correc- 
tive action with regard to violations of discipline, and to set up and 
perfect rules and regulations, 


3. We have initially reformed the system of enterprise management and 
introduced the system of enterprise funds and other systems of profit 
sharing, the sharing of savings from reduced losses, responsibility for 
profits and losses, and so forth in various forms. We have also expanded 
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the decisionmaking power of enterprises, improved conditions for production 
and business operations, and increased the rewards and other welfare pro- 
jects for workers and staff members. Commercial enterprises that deal in 
grain have experimented with methods of subsidizing losses incurred from 
the implementation of policies at fixed quotas, and many of these enter- 
prises are no longer operating at a loss. All of these measures are con- 
ducive to the initiative of the enterprises and of their workers and staff 
members in improving their business management and economic results. 


4. The active participation of the financial and accounting departments in 
business have helped enterprises to enliven their management and to increase 
income and reduce expenditures. In 1981, the profits of commercial enter- 
prises, supply and marketing cooperatives, and the grain and oil industry, 
as well as the gains from the sale of grain and oil at negotiated prices, 
were all higher by a fairly wide margin than the 1978 [figures]. 


While affirming these achievements, Vice Minister Jiang also pointed out 
that in the majority of enterprises, management was poor, and that some 
important economic indices were not up to the highest levels ever attained. 
In 1982, the profits of commercial enterprises and the supply and marketing 
cooperatives were reduced and the state subsidy for grain sales was 
increased. Apart from suck objective causes as raised profit rates and 
revised commodity prices, we should mainly look for and attach great 
importance to the subjective causes. In the work of finance and accounting, 
such problems as unrealistic accounts, vague ideas of assets, damage to 
commodities, and serious financial losses--all resulting from a weak founda- 
tion in finance and accounting--still exist in varying degrees. Further- 
more, unsound rules and regulations and the lack of law enforcement have 
certainly had something to do with the serious problems brought to light by 
the general financial inspection and the crackdown on economic crimes. 

Also, some enterprises have unsound structvres and inadequate personnel in 
financial and accounting work, which consequently is not yet well organized. 
Our leading departments should be responsible for all these problems. For 
their solution, the main task for commercial departments at the various 
levels is to resolutely overcome the trend of neglecting business management 
and financial control--a trend that has been in existence for a long time. 
If this trend is not quickly reversed, it will handicap the readjustment and 
restructuring of commercial work and the improvement of economic results. 

We must attach great importance to this matter and have the determination 


to solve these problems gradually. 


(I) The Need To Conscientiously Implement the Spirit of the Central 
Authorities’ Directive on the Importance of Finance and Accounting Work 


Vice Minister Jiang pointed out: The Party Central Committee and the State 
Council have attached great importance to the work of finance and accounting, 
and have reiterated in many documents and speeches the importance of this 
work in developing the national economy and the need to strengthen this 

work. According to Article 22 of the Party Constitution adopted by the 12th 
Party Congress, the primary party organizations should "see to it that 
financial workers, including accountants and other professionals who are 
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charged with enforcing laws and regulations in their own units, do not 
themselves violate laws and regulations, while at the same time ensuring 

and protecting their right to exercise their functions and powers inde- 
pendently in accordance with the law, and guarding them against any 
reprisals for so doing.” This constitutes tremendous support and inspira- 
tion to the broad masses of financial and accounting workers and to the 
work of finance and accounting. Such support and inspiration are without 
precedent. Not long ago, the State Council approved and relayed the 

report of the Ministry of Finance on strengthening the work of finance and 
accounting among the state-run enterprises, and pointed out that such work 
was a powerful tool for reflecting and supervising the enterprises’ 

economic activities, strengthening economic administration, improving 
economic results, and achieving an increase in income and a decrease in 
expenditures. The report also urged that the work of finance and accounting 
among the enterprises be strengthened du ing the all-round reorganization of 
enterprises. The leaders of commercial, supply and marketing and grain 
departments, including the leaders of the Ministry of Finance, should 

attach great importance to financial and accounting work, strengthen their 
accounting concepts, and combine the implementation of policies and the 
fulfillment of tasks with the improvement of business management and 
economic results. The work of finance aad accounting should be included on 
the important agenda, and there should be conscientious study of and more 
active leadership over this work. The financial and accounting organs and 
personnel of the enterprises should be equal to their work, and the struc- 
ture of these organs should be brought to perfection as soon as possible. 
According to the State Council's "Rules and Regulations on the Function and 
Power of Accounting Personnel," there should be due stability in the finan- 
cial and accounting force. The ideological and organizational building and 
vocational training of this force should be given close attention. "Talented 
people must be cultivated, for nothing can be accomplished without qualified 
personnel. This is particularly true of financial and accounting personnel, 
since without trained personnel, further efforts would be futile." Leading 
cadres should learn how to read financial and accounting reports and become 
“experts” in financial and accounting management. Leaders should take the 
lead in observing the state's financial and economic discipline and uphold- 
ing the financial and accounting system. They must not create precedents 
or make comments indiscriminately. They must consult the financial depart- 
ments and obtain their concurrence in all matters pertaining to financial 
outlays, and must support the personnel in finance and accounting so as to 
ensure their ability to exercise their functions and power independently, 
according to law and free from retaliatory attac’.s, and to supervise their 
execution and observance of the law. 


Vice Minister Jiang urged the personnel in finance and accounting to be 
fully aware of their own responsibilities and to realize the important posi- 
tion occupied and the important role played by financial and accounting work 
in improving business management and economic results, so as to enhance 
their dedication to the revolutionary cause and their will to progress. 

They should also systematically study financial and economic theories and 
the party's financial and economic policies and obtain more professional 
knowledge of finance and accounting, so as to enhance their ability to 
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implement policies and to raise their vocational level. They must study and 
work perseveringly and be able at least to master the work of recording 
entries, making calculations, and preparing statements of accounts. With 
renewed vigor, they should boldly carry out creative work, go deep into 
business activities at the frontline, step up their investigations and 
study, and continue to improve their methods and style of work. They 
should also set good examples in observing financial and economic dis- 
cipline and financial systems, firmly uphold principles, and be courageous 
in combating all acts that are in violation of the law. 


(II) The Need To Promote Business Development, To Revitalize Business 
Operations, and To Strive for Increased Income and Reduced Outlays 


Speaking of the relationship between finance and business, we tust under- 
stand that business determines finance, while finance serves business. How- 
ever, we must also be aware of the effects and the promotional role of 
finance on business. Business must be developed and revitalized before 
there can be rich financial resources; and we must highly regard the role 

of financial and accounting work before there can be better economic results. 
Therefore, those comrades who engage in financial and accounting work must 
promote the development of business through the performance of their own 
duties. They must fully utilize the special characteristics of finance 

and accounting--that is, their wide range of contacts and their highly 
sensitive reaction--to conduct timely analyses of the enterprises’ business 
conditions and of the economic results of various business activities, to 
reflect the economic trends, and to make suggestions for improvement so 

that they may serve as good advisers to the leadership. In addition to 
accounting for what has already happened, they should be also able to make 
calculations in advance, to supply forecasts and advance information, and 

to participate in policy decisions. Only thus can the work of finance and 
accounting play a greater role in improving economic results. 


Finance and accounting personnel should plunge deep into business activities, 
participate in these activities, and support business development. Whatever 
action is useful in enlivening business operations, in increasing revenues 
and reduciug expenditures, in readjusting commercial policies, and in 
improving the commercial system, and whatever measures and business activ- 
ities are useful in improving the quality of service and in arousing the 
enthusiasm of the enterprises and their workers and staff members--these 
should be supported in every possible way with regard to funds and work as 
long as such support is permitted by state policies. Guidance and assistance 
in financial and accounting work should be given to the collective and 
individual commerce and food service trades that are now developing. 


All funds should be properly controlled and used to produce better results. 
The average rate of turnover of circulating funds has not yet returned to 
its highest historical level, and a lot can be done in this respect. The 
present composition of goods in stock is irrational, since the proportion of 
questionable commodities is large. Some of these difficulties are caused 

hy objective factors, but many of them have been brought abovt hy blindness 
in procurement. We should learn our lessons and actually change the 


101 








situation wherein production is divorced from sales, procurement is divorced 
from marketing, and wholesale sales are divorced from retail sales; and then 
we should clear the channels for the circulation of goods. We should start 
checking on our warehouses and dispose of overstocked goods. The main prob- 
lem in the control of special funds at present lies in their decentralized 
use and in poor economic results. On the one hand, funds are not available 
for the necessary expenditures; on the other hand, huge sums are scattered 
among “thousands or tens of thousands of families." Therefore, it is neces- 
sary to strengthen planned control; through rational methods, the funds can 
be suitably centralized and used on key projects. Commercial network out- 
lets and other facilities should be further improved in order to solve the 
difficult problems of selling and buying among the masses. Construction of 
rural warehouses should rely on different sources of funds, instead of 

State investments alone. Furthermore, the problem of shortage of dormitory 
space for workers and staff members of basic-level enterprises in large 

and medium-size cities should gradually be soived in a planned way. 


Financial supervision must be strengthened, and all loopholes in expendi- 
tures must be closed. Efforts also should be made to stop all irrational 
expendiiures and to combat violations of financial and economic discipline. 
We must use our funds frugally and prevent any loss or waste. Expenditures 
have been increased a great deal in recent years because of increased busi- 
ness activities and other objective factors. However, there were also 
serious extravagance and waste from the neglect of accounting and control. 
We must make every effort to increase our income, economize on our expendi- 
tures, reduce our losses and waste, and fulfill the various financial 
targets in order to strike a balance between receipts and payments in the 
national budget and to accumulate more funds for the “four modernization" 
program. 


(III) The Need To Streamline the Work of Finance and Accounting in the 
Enterprises 


Vice Minister Jiang mentioned that the Party Central Committee and the 
State Council had decided to devote 3 years to an all-round reorganization 
of existing enterprises. This is an important national policy that is of 
decisive significance to the entire national economy. Under the unified 
leadership of the local party and government organs, all commercial enter- 
prises, supply and marketing cooperatives, and grain departments must carry 
this policy through to the end. The purpose of this reorganization is to 
produce better economic results and more financ‘ .1 resources, and one of 
its important features is to streamline the work of finance and accounting 
among the enterprises, which must be carried out conscientiously. (1) The 
leading groups responsible for the reorganization of enterprises should 
include the comrades of the financial and accounting departments. (2) The 
reorganization of enterprises should include the screamlining of financial 
and accounting work, to be carried out under unified leadership, unified 
planning and unified arrangements, following which a standardized test 
should be given. (3) Until this test is passed, the reorganization will 
not be concluded. 
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The reorganization of enterprises should go hand in hand with the practice 
of the system of management responsibility. The adoption of the system of 
management responsibility was a great success last year, and it was entirely 
possible to solve isolated problems through certain adjustments. As Comrade 
Hu Yaobang clearly pointed out at the 12th Party Corgress, implementaticn 

of the economic responsibility system is one of the two major tasks in com- 
merce next year. There must be no wavering in our minds on this point. 

All commercial enterprises must gradua] ly adopt this system. The forms of 
this system can vary according to local conditions or different trades. 
However, experiences should be carefully summed up so that the system can 

be further improved. 


This enterprise reorganization is of a constructive nature. There must be 
a high standard and strict demands for an all-round reorganization and a 
general improvement. Enterprises must be able to pass the required 
acceptance test at set standards. 


Vice Minister Jiang also stressed the question of basic work for the 
reorganization. First, there must be a good system of business procedures 
so that accounting can be built upon a reliable foundation. Second, cash 
control must be tightened. Cash withdrawn from circulation must be 
promptly delivered to the treasury, and people are not permitted to carry 
with them large amounts of cash for procurement in other places. Third, 
the recording, calculating, and reporting of transactions must be prompt 
and accurat?, so that accounts will correspond with vouchers, reports, and 
facts, as well as between different accounts. Fourth, production costs must 
be truthful. The transfer of expenditures to production costs must be 
strictly in accordance with established rules, so that crude handling of 
accounts, laxity in accounting discipline, and falsification of profits ard 


losses can be overcome. 


In conclusion, Vice Minister Jiang requested that, while streamlining the 
work of finance and accounting aiid the routine work in the enterprises, we 
must also pay great attention to the study of the theories of commercial 
finance and accounting and extensively develop this research work so as to 
guide and improve the actual work. Research in commercial finance and 
accounting has made a fine start in the past several years. We must con- 
tinue our efforts of coordinating the activities of the different depart- 
ments in the Ministry of Commerce with those of the finance and accounting 
research organizations, so that the work of finance and accounting will 


develop with great vigor. 


9411 
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GENERAL 


SOCIAL INSURANCE FOR INDIVIDUAL LABORERS ENCOURAGED 


Shanghai JIEFANG RIBAO in Chinese 23 Mar 83 p 4 


[Article by Zhi Ming [5268 2494]: "Social Insurance of the ‘China Rice Bowl'"] 


[Text] Note: The following article is not about commercial 
insurance. It is about social insurance, which is the cer- 
tain material assistance given to individuals of society in 
the circumstances of old age, illness and disability. 


Today, some people call individual labor the "porcelain rice bowl." The im- 
plied meaning is very clear: Its opportunities are good and income is high, 
but it “cannot stand a single blow.” In case of natural or man-made calamities, 


the “porcelain rice bowl" will break by itself. 


Individual laborers also sigh over this. They think they can do it when they 
are young, but they will “not know in the morning what may happen to them in 
the evening” when they are “old and ailing like a candle guttering in the 
wind” and have nothing to fall back on. Therefore, quite a few individual 
laborers consider individual labor as the last resort of employment. Even 
though the “porcelain rice bowl" is good, it cannot ccmpare with the “iron 

rice bowl,” which is dependable under all circumstances of "birth, old age, 
illness and death." Because of this, those who have an "iron rice bowl" natur- 
slly teel a head taller than those engaged in individual businesses. 


Therefore, we should call attention to the problem of individual laborers 
worrying about their inability to work in case of old age, illness and disabil- 
ity. The number of individual laborers in our country reached 1.3 million in 
1981, accovating for 1 percent of the national fig-re of staff and workers; 

and it increased again in 1982. In order to create more opportunities for em- 
ployment and encourage people, especially jobless youth, to engage in indivi- 
dual businesses, it is necessary to give the “porcelain rice bowl" social 


insurance. 


Article 45 of the new constitution stipulates: "Citizens of the People's Re- 
public of China have the right to material assistance from the state and so- 
ciety if they are old, ill or disabled. To insure that citizens can enjoy 
this right, the state expands social insuratice, social assistance and public 
health services." The so-called social insurance of the "porcelain rice bowl” 
is certainly different from the rights of labor insurance enjoyed by workers 
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and employees of enterprises owned by the whole people. It is also different 
from the rights of labor insurance enjoyed by staff and workers of state organs 
and establishments. It is to institute a health care contract system and a 
pension plan. An article carried in JINGJI CANKAO (ECONOMIC CONSULTATION) sug- 
gested that either a portion of the taxes paid by individual laborers be with- 
held or a welfare association of individual laborers be established to collect 
certain amount of "welfare fund" from every member to be used to guarantee the 
individual laborers’ welfare of labor insurance in accordance with the princi- 
ple of "to whom it is from." True, this suggestion is just an "idea," but it 
is an inspiration for solving the question of the social insurance of the “por- 


celain rice bowl." 


To give the “porcelain rice bowl" social insurance, we should avoid eating out 
of the "same big pot"--a drawback of some units owned by the whole people in 
carrying out insurance policy. At present, some factories, stores, communities 
and labor service companies formed mainly by educated youth have adopted the 
measure of "basic pension plus supplement" in their insurance policy and bene- 
fit standard. In other words, they use a unified social low-standard basic 
pension to guarantee the basic daily necessities of retired people; and at the 
same time, they give certain amount of supplementary pension to employees who 
have done a good job in production. This is a relatively proper solution to the 
problem of differences in conditions of production and management and in econon- 
ic resources. This method has combined responsibility, rights and interests in 
regard to social insurance and can be used as our reference. Can we judge what 
kind of benefits an individual laborer should have by how many years he has 
worked and how much taxes he has paid so as to make him feel the warmth of the 
state and collectives and encourage him to make accomplishment in his business? 
Units where conditions exist may try it. 


I think once the “porcelain rice bowl" has social insurance, iiidividual laborers 
will stop worrying about their future, legal activities of the individual econo- 
my will become more lively and the people will become somewhat less reluctant 

to give up their “iron rice bowl." 


12302 
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HONG KONG MEDIA ON CHINA 


"HSIN WAN PAO' REPORTS PRC INDUSTRIAL PERFORMANCE 
HK160733 Hong Kong HSIN WAN PAO in Chinese 16 Apr 83 p 4 


[Reports: "China's First Quarter Industrial Growth Exceeds the Plan"] 


[Text] Beijing, 16 Apr--According to materials provided by the State 
Economics Commission, the situation in China's industry, transport and commu- 
nications was quite good in the first quarter of this year. Total industrial 
output value was 138.3 billion yuan, a rise of 6.9 percent over the same 
period last year. According to this growth rate, China will certainly be 
able to overfulfill this year's target of ensuring 4 percent growth in 
industry while striving for 5 percent. 


Last year too, China planned to guarantee a 4 percent growth while striving 
for 5 percent, and the actual growth rate was 7.4 percent, greatly overful- 
filling the target. When the plans for this year were being formulated, 
some people advocated setting the target a bit higher; but as a result of 
study, the target was still set at last year's level. This incident shows 
that China's leading organs have learned the lessons of the past and adopted 
a strictly scientific approach in guiding economic work. Instead of stressing 
growth rate, they pay attention to comprehensive balance in economic develop- 
ment, emphasize economic results, and work to build economic development on 


a sound and reliable foundation. 


However, it is certainly not the case that there are currently no problems 
in China's industrial production. According to people in economic circles, 
the main problem is that the scale of investment in fixed assets is still 
excessive. According to an investigation of some areas and departments, 
the scale of investment in fixed assets arranged for this year has already 
exceeded the state plan by 9.3 billion yuan and is still tending to grow. 
This is bound to cause overstretching of the capital construction front, 
the squeezing aside of production, maintenance work, and the markets, and 
fresh tensions in the national economy. Second, national financial revenue 
has not increased rationally in the wake of the growth of production. 
Enterprise incomes and workers’ welfare and bonuses have been inappropri- 
ately increased, causing fiscal tension. There are alsw a number of other 


problems. 
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It is precisely for this reason that China's leaders have repeatedly stressed 
in recent speeches that it is essential to keep sober heads amid the excel- 
lent situation in economic development and at all costs avoid repeating the 
mistakes of the past; it is necessary to grasp the economy in a thoroughly 
sound way and pay attention to investigation and study; cadres may go deep 
into the frontline of production to solve problems. 


According to our information, the State Economics Commission has sent nine 
investigation groups to carry out investigation and study in various places. 
Departments concerned have also sent work personnel to the frontline of 
production, under the leadership of leading cadres. At the same time, the 
tasks of reform are being actively carried out; in particular, the work of 
substituting taxes for profit delivery in state-owned enterprises is now 
spreading out from selected points to whole areas. 


CSO: 4013/207 END 
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